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Submission address connection.feedback@ea.govt.nz 

Date submitted 20 December 2024 

Submitter 
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Email 

Phone 

2 Confidential information 

There is no confidential information provided in this submission. This submission can be publicly 

disclosed.  

3 Introduction 

Wellington Electricity Lines Limited (WELL) welcomes the opportunity to provide a submission on the 

Electricity Authority’s (EA) consultation ‘Distribution connection pricing proposed Code amendment’ 

(the paper). 

We support the intent of the paper, specifically, to improve access to distribution networks as the 

electrification of New Zealand continues. While we agree that a certain level of regulation could 

improve access, we disagree with the extent to which the EA proposes in the paper.  

The problem definition presented by the EA appears to presume that a trend toward higher 

connection charges translates to a connection pricing inefficiency. This might be the case in some 

instances but without sufficient analysis, it would be wrong to draw the conclusion of inefficiency as 

a general principle. The test for inefficiency is not whether the connection charges are increasing but 

rather whether the charges reflect the marginal long run costs for connection. Therefore, we would 

strongly recommend the EA consider undertaking additional analysis before drawing these 

conclusions.  
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Regarding the specific areas of the proposal set out in the paper, we recommend that: 

• Reliance limits are excluded from regulation. The reliance limits appear to be arbitrary rather 

than based on sound economic principles. As such it is likely to lead to unintended outcomes 

over time and may need reversing in the future; 

• Pioneer schemes are excluded from regulation. We believe that pioneer schemes can be used 

at the discretion of an EDB. If implemented as the EA proposes, pioneer schemes could create 

a significant administrative burden for EDBs that is likely to outweigh the benefit; 

• If full reform does eventuate, it should be aligned with the DPP5 reset to avoid re-opening the 

price path twice within DPP4 for price-quality regulated EDBs. This also allows time to review 

and adjust the fast-track proposals before committing to full reform; and 

• We generally support the approach of capacity-based charging for network contributions. 

However, whether the changes proposed by the EA might result in a net benefit is unclear and 

therefore we recommend that the EA considers taking an appropriate time to consider the 

actual impact of the network costing proposal. We suggest the network capacity costing 

should be removed from the fast-track proposal and considered within the full package 

process. 

We support: 

• The minimum scheme, noting that it should be clear that a minimum scheme would still need 

to meet minimum technical standards, including a security standard that is appropriate for 

the size and type of connection being sought. 

We also support the ENA submission. Given the range of issues with the proposal we would strongly 

recommend that the EA delays implementation until after it has reconsidered the problem statement 

and has more thoroughly assessed the net benefits and the practicality of the proposals. As noted by 

the ENA, we would recommend applying pricing principles rather than the proposed rules-based 

approach. 

Our responses to the consultation questions are set out below. 
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5 Closing 

WELL appreciates the opportunity to provide a submission on the Electricity Authority’s consultation 

paper ‘Distribution connection pricing proposed Code amendment’. If you have further questions 

regarding any aspect of our submission please contact Peter Anderson, Commercial and Regulatory 

Analyst, at  




